AB Credit Shelter Trust Diagram

The &B type of trust 15 designed to malke certain that the unified credit of each spouse
iz used, while allowing the surviving spouse to hawe use of the assets ofthe deceased
spouse during the remainder ofthe survivor’s life. The credit shelter trust (trust B) is

generally not taxed at etther death. Trust & is generally tazed when the surviving
spouse later dies.
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Trust may be irrevocable if t iz & general power of appointment trust or an estate trust.

*Far 1994, $650,000 izthe amount of aszas protected by an individual's unified credit. The amount of assets praected
by the urified credt istermedthe "applicable exdusion amourt.” Thiz amount will change each vear, as follows:
675,000 in 2000 and 2001; F700,000in0 2002 and 2003 530,000 in 2004, $350,000 in 2003, §1,000,000 0 2006 o
thereatter. Theamount which could be placed in the trust may be higher ifthe decedent held any "gualified family-
owied business interest” property.
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